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P.L.1992, c. 165, signedintolaw on December 2,1992, authorized any two or more municipalitiesinacounty of
thesixthclasstocreate(1) atourismimprovement and devel opment district and (2) anauthority toundertaketourism
projectssuchasconvention center facilitiesor beach protection andrestoration. Wildwood, Wildwood Crest and
NorthWildwood haveadopted ordinancescreating atourismimprovement and devel opment district.

Toprovidefundingfor thetourism projects, thebill authorizesthemunicipalitiestolevy anadditional 2% Tourism
SalesTax effective August 1,1993 on* predominantly tourismrelated sales” that occur withinthemunicipalities.
“Predominantly tourismrelated sales” isdefined as(if al so taxableunder the Salesand Use Tax Act):

1. Hotel, motel and boarding houselodging;

2. Foodanddrink sold by restaurants, tavernsand other simil ar establishments, for consumptionon
or off premises, or by caterers(but notincluding vending machinesales); and

3. Admissionchargestoany placeof amusement, including chargesfor admissionto amusement
rides, sporting eventsand exhibitions, dramatic or musical artsperformances, motionpicture
theaters, and cover chargesin nightclubsand cabarets.

The 2% tourism salestax will “ piggy back” ontothe State salestax, be collected by the State, and will be placed
inaspecial reservefundto pay principal andinterest on bondsand notesissued by themunicipalitiesfor financing
tourism promotion activitiesand theacquisition, maintenanceand operation of tourism projectswithinthedistricts.

Businesseswithinthemunicipalitieswhich haveadopted theordinancewill register with the Stateof New Jersey
fortheTourism SalesTax andwill receiveaNew Jersey Tourism Sales Tax Certificateof Authority (Form CA-
1) whichmust bedisplayed at theplaceof business. They will alsoreceivetheCapeMay Tourism SalesTax return
form (Form ST-350) for filing both their 6% and 8% sal estransactionsonamonthly basis. They will nolonger be
responsibleforfiling Salesand Use Tax monthly or quarterly returns(Form ST-50and Form ST-51) after thethird
guarter of 1993 (returndueOctober 20, 1993). Detail edinstructionsfor thetransitionwill besent withthe Tourism
SalesTaxforms.

The law also authorizes municipalities which have created a tourism improvement and development district
(currently Wildwood, Wildwood Crest, and NorthWildwood) toimposeand collect aTourism Devel opment Fee
oncertainbusinessesnot subjecttothe Tourism SalesTax. Theschedul eof ratesisestablished by eachmunicipality
andwill becollected by themunicipality annually.



